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Blakeslee & Blakeslee,Inc.
Report Persuant to Rule 17a-5 (d)

Financial Statements

For the Year Ended December 31,2019



OATH OR AFFIRMATION

I, samN.Blakeslee , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedulespertaining to thefirm of
Blakeslee & Blakeslee,Inc. as

of December31 .20 19 ,are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signatutö

President

Title

Natary Public

Th s report ** contains (check all applicable boxes)t
(a) Facing Page. e C

(b) StatemenEof Financial Conditica,

(c) Statement of Income (Loss) or, if there is other comprehensive income n the period(s) presented, a Statement

of ComprehensiveIncome (as definedin §210.1-02of Regulation S-X).
(d) Statement of Changes in Financial Conditions
(e) Statement of Changes in Steickholders' Equity or Partners' or Sole Proprietors' Capital
(f) Statement of Changes in Liabilities 84bordinated to Claims of Creditors.
(g) Cornputation ofhiet.CapitaL

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3.
K (i) Information Relating to the Possession of Control itequirements Under Rule 1503-3.
E (j) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financíal Condition witl1 respect to methods of
consolidation.

(1) An Cath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of thisfiling, see section 240.17a-5(e)(3).

A notary publ/c or other officer completing this certificate
verifies only the Identity of the individual who signed the
document to which this certificate is attached, and not the
truthfulness, accuracy, or vaudity of that document.

State of (AQ,r,«a
County of ,, Luo ch'

Subscribed and sworn to (or affirmed) before me on this day of he eg ,
'7,020 by

Een ak.e%ge,prove to me on the basis of satisfactory evidences to be
the person who ap d before me.
Notary Public 43

at Notary ubtle -Califomia
i SanLuisObispo Coun1y



ALVAREZ& ASEOCIATES,INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholdersof Blakeslee& Blakeslee, Inca

Opinion on the Financial Statements

We haveauditedthe accompanyingstatement of financial condition of Blakeslee& Blakeslee, Inc.(the"Company")
asof December31,2019, the related statementsof operations, changesin stockholders' equity, andcashflows for
the year then ended,andthe related notes(collectively referred to asthe "financialstatements").In our opinion,the
financial statementspresent fairly, in all material respects,the financial position of the Company asof December
31,2019, andthe results of its operationsand its cashflows for the year then ended, in conformity with accounting
principles generally accepted in the United States.

Basis for Opinion
Thesefináncial statementsarethe responsibility of the Company'smanagement.Our responsibility is to expressan
opinion on the Company's financial statements basedon our audit.We area public accounting firm registeredwith
the Public Company Accounting Oversight Board (United States)("PCAOB") and arerequired to be independent
with respect to the Company in accordancewith the U.S.federal securities laws and the applicable rules and
regulationsof the Securities andExchangeCommission and the PCAOB.

We conductedour audit in accordancewith the standardsof the PCAOB.Thosestandardsrequire that we plan and
perform the audit to obtain reasonable assuranceabout whether the financial statementsare free of material
misstatement,whetherdueto error or fraud. Our audit included performing procedures to assessthe risksof material
misstatementof the financial statements,whether due to error or fraud, andperforming proceduresthat respondto
those risks.Such procedures included examining, on a test basis, evidenceregarding the amounts and disclosures
in the financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management,as well as evaluating the overall presentation of the financial statements.We
believe that our audit provides a reasonablebasis for our opinion.

Supplemental Information

The information contained in Schedules I and II ("Supplemental Information") has been subjected to audit
proceduresperformed in conjunction with the audit of the Company's financial statements. The Supplemental
Information is the responsibility of the Company's management.Our audit procedures included determining
whether the Supplemental Information reconciles to the financial statementsor the underlying accounting andother
records, as applicable, and performing procedures to test the completeness and accuracy of the information
presentedin the Supplemental Information, In forming our opinion on the Supplemental Information, we evaluated
whether the Supplemental Information, including its form andcontent is presentedin conformity with 17C.F.R.§
240.17a-5. In our opinion, SchedulesI and II are fairly stated, in all material respects,. in relation to the financial
statements taken as a whole.

Alvarez & spostes; lac

We have served asthe Company's auditor since 2019.
Northridge, California
February 10,2020

9221 CorbinAvenue Suite 165 g
2 818-451-4661 Northridge, California 91324

www.AAICPAs.com&



BlalÈestee&.Blakeslee,Inc.
Statement of Financial Condition

December 31,2019

Assets

Cash $ 178,770
Commissionsreceivable 18;848
Due from affiliate 23,906
Propertyandequipment,net 53,315
Other assets 23,095
Right of useassert 295;223

Total assets $ 593,157

Liabilities and Stockholders' Equity

Liabilities

Accounts payableendaccruedexpenses $ 17,721
Credit cardpayable 1,324
Leasepayable 300,773

Total liabilities 319,818

Stockholders' equity

Common stock, no par value,200,000shares authorized, 59,205

68,843sharesissuedandoutstanding
Retained earnings 214,134

Total stockholders' equity 273,339

Total liabilities and stockholders' equity $ 593,157

The accompanying notes are an integral part of thesefinancial statements
81,



Blakesiee & Blakeslee,Inc.
Statement of Operations

For the Year Ended December 31,2019

Revenues

Commissions $ 2,137,996

Gain/ (loss) on disposition of asset (341)
Other income 100,053

Total revenues 2,237,708

Expenses
Employee compensation and benefits 586,062
Commissionexpense 1,262,927
Communications 87,481
Occupancyandequipment rental 222,304
Other operating expenses 100,018

Total expenses _ _ 2,258,792

Net income (loss) before income tax provision (21,084)

Income tax provision 800

Net income (loss) $ _ (21,884)

The accompanying notes are an integral part of these financial statements.
. -2-



Blakeslee & Blakeslee,Inc.
Statement of Changes in.Stockholders' Equity

For the Year Ended December 31,2019

Common Retained

Stock Earnings Total

Balance at December 31,2018 $ 59,205 $ 236,018 $ 295,223

Net income (loss) - (21,884) (21,884)

Balance at December 31,2019 $ 59,205 $ 214,134 $ 273,339

Theaccompanyingnotes are an integral part of thesefinancial statements



Blakeslee & Blakeslee;Inc.
Statement of Cash Flöwe

For the Yeai' Ended December 31,2019

Cash flow from operating activities:

Net income (loss) $ (21,884)

Adjustments to reconcile net income (loss) to net

cashprovided by (usedin) operating activities:

Depreciationexpense $ 9,207
Amortization right of use assets 90,732

Loss on abandoned equipment 341

(Increase) decrease in assets:
Commissions receivable (3,249)
Due from affiliates (376)
Other assets (3,465)

Increase (decrease) in liabilities:

Accounts payableandaccruedexpenses 3,032
Credit card payable (1,478)
Total adjustments 94,744

Net cash provided by (used in) operating activities 72,860

Cash flow from investing activities:
Purchase of equipment (14,916)

Net cash provided by (used in) in investing activities (14,916)

Cash flow from financing activities:
Lease principal payments (85,182)

Net cash provided by (used in) financing activities (85 182)

Net increase (decrease) in cash (27,238)

Cash and cash equivalents at beginning ofyear 206,008

Cash and cash equivalents at end of year $ 178,770

Supplemental disclosure of cash flow information:
Cashpaidduring the year for:

Interest $ 9,356 .
Income taxes - $ 800

Supplemental disclosuresof non-cash transactions;

Right of useasset in exchange for leaseobligationsi $ 385,954

The accompanying notes are an integral part of these financial statements.
-4-



Blakeslee & Blakeslee,Inc.
Noteesto Financial Statements

December 31,2019

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Blakeslee & Blakeslee, Inc. (the "Company") was incorporated in the State of California on
January30, 1984..The Company is a registered broker-dealer in securities under the Securitiesand
ExchangeAct of 1934,a memberof the Financial Industry Regulatory Authority (TINRA"), and
the Securities Investor Protection Corporation ("SIPC'').

The Company is engaged in business as a securities broker-dealer, that provides several classes of
services, including mutual fund sales,andsecondarilyvariable and fixed annuities.

The Company transacts businesswith its clients in primarily San Luis Obispo and SantaBarbara
counties.

Summary ofSigmficant Accounting Policies

The presentation of financial statements in conformity with accountingprinciples generally
accepted in the United States of America requires management to make estimates and assumptions

that affect the reported amounts of assetsand liabilities and disclosure of contingent assetsand
liabilities at the date of the financial statements and the reported amounts of revenue andexpenses

duningthe reporting period. Actual resultscould differ from those estimates.

Forpurposes relating to the statement of cashflows,the Company hasdefined cashequivalentsas
highly liquid investments, with original maturities of less than three months, that are not held for
safein the ordinary courseof business.

Commissions receivable are stated at face amount with no allowance for doubtful accounts. An

allowance for doubtful accounts is not considered necessary because probable uncollectible
accounts are immaterial.

Property andequipment are stated at cost. Repairsandiñaintenance to these assetsare charged to

expense as incurred; major improvements enhancing the function and/or useful life are capitalized.
Whenitems are sold or retired,the related cost andaccumulateddepreciationare removedfrom the
accounts andany gainsor lossesarising from such transactions are recognized.

Securities transactions are recorded on a trade date basis with related commission income and

expensesalso recordedson a tradedatebasis.



Blakeslee & Blakeslee,Inc.
Nbtes to Financial Statements

De¿ember 31,2019

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

A$d4Q3AvenmRecognMon

Revenue is measured based on a consideration specified in a contract with a customer, and
excludes any sales incentives and amounts collected on behalf of third parties. The Company
recognizes revenue vehen it satisfies a performance obligation by transferring control over a
product or service to a customer. The Company generates its revenue from the sale of mutual
funds, and variable and fixed contracts of insurance products in the form of commissions and
trail commissions.

The Company accountsfor its income taxes in accordancewith FASB ASC 740,Income Taxes.
This standardrequires the establishmentof a deferredtax assetor liability to recognizethe future
tax effects of transactions that have not been recognized for tax purposes, including taxable and
deductibletemporary differences as well as net operating loss and tax credit carryforwards.
Deferred tax expenses or benefitsare recognizedas a result of changes in the tax basisof an asset
or liability when measured againstits reported amount in the financiál statements:

Current income taxes are provided for estimated taxes payable or refundable based on tax returns.
Deferred income taxesare recognizedfor the estimatedfuture tax effects attributable to temporary
differences in the basisof assets and liabilities for financial and tax reporting purposes.
Measurement of current anddeferred tax assetsand liabilities isbased on provisions of enacted
federal andstate tax laws.

Advertising costs are expensed as incurred. For the year ended December 31,2019,advertising
expense was $ 14,142.

Effective January 1,2019, the Company adopted the new FASB accounting standardASU 2016-02
(Topic 842),Leases to recognize andmeasure its leases.Under the modified retrospective

transition method,the Companyrecordedthe following balancesasof January 1,2019 relating to
its existing leases: Right-of-use asset ("ROUA")$295,223;Lease liability $300,773.



lakeslee 8c Blakeslee, Inc.

Nogs to Financial Statements
December 31,2019

Note 1: GENERAL ANI) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

ASC 842 generally applies to leasesthat have a lease term greater than 12 months at lease
commencement,or that includean optionto purchase the underlying asset the Company isreasonably
certain to exercise.The Company is a lesseein several noncancelable operating.leases for office
spacesubject to ASC 842, applied as set forth below.

The Companydeterminesifin areanenent is a lease or containsa lease,at incepflon of a contract
andwhen the termsof an existing contract are changed. The Companyrecogízes a leaseliability
anda ROUA at thecommencement date of the lease.The lease liability is initially andsubsequently
recognized based on the present value of its future lease payments. Variable payments are included
in the future lease payntents ivhen those variable payments depend on an indexor a rate.Thediscount
rate is the implicit rate if it-is readily determinable or otherwise the Company uses its incremental

i borrowing rate ('iBR") at the lease'scommencement date. The Company's IBR represents the rate
of interest it would have to pay on a collateralized basis to borrow an amount equal to the lease
payments undet similar terms and in a similar economicenvironment. The ROUA is subsequently
measured throughout the leaseterm at the amount of the remeasured lease liability, representing the
present valueof the remaining lease payments; asadjusted for unamortized initial direct costs,prepaid
or accrued lease paymentsiunamortized lease incentives received; andany impairments. Lease cost
for lease payments is recognizedon a straight-line basisover the lease term.

The Company hasevaluatedeventssubsequent to the balancesheet date for items requiring
recording or disclosure in the financial statements.The evaluation wasperformed through the date

the financial statements were available to be issued. Based upon this review, the Companyhas

determinedthat there wereno eventswhich took placethat would haveamaterial impactonits
financial statements.

Note 2: DUE FROM AFFILIATE

Underan expensesharingagreemen the Companyisowed $23,906 from an affiliate, Blakeslee&
Blakeslee Financial AdeikorsInc. (BBFAI), for payroll andother sharedadministrativeexpenses.
The Company's majority shareholderis alsothe sole shareholderof BBFAI.



Blakeslee & BlakesleeJnc.
Notes to Finiheial Siatements

December 31,2019

Note 3: PROPERTY AND EQUIPMENT, NET

Property and equipment are recorded net of accumulated depreciation and summarized by major
classification as follows:

Useful Life

Furniture and fixtures $ 28,038 7

Equipment 69,530 5

Leaseholdimprovements 35,292 39

Total cost of property and equipment 132,860
Less: accumulated depreciation ( 79,545)

Propertyandequipment,net $ 53,315

Depreciation expense for the year ended December 31,2l9 was $9,207.

Note 4: INCOME TAXES

The provision for income tax expense (benefit) is composed of the following:

Current Deferred Total
Federal $ $ $
State 800 800

Total income tax expense (benefit) $ $1)0 $ $ 800

The Company is required to file income tax returns in both federalandstate tax jurisdictions. The
Company's tax returns are subject to examinationby taxing authorities in the jurisdictions in which
it operates in accordance with the normal statutes of limitations in the applicable jurisdiction. For

federal purposes,the statute of limitations is three years. Acyordingly, ti e company is no longer
subject to examination of federal retums filed more than three years prioi· to the date of these
financial statements.The statute of limitations for state purposesis generally three years,but may

exceed this limitation depending upon the jurisdiction involved, Returns that were filed within the
applicablestatute remain subject to examination. As of December 31 2019, the IRS hasnot
proposed any adjustment to the Company's tax position.

Deferredtaxesare alsothe result of timing differencesarising from different methodsof
depreciationusedfor income tax accountingandaccountingprinciples generally acceptedin the

United States of America. A 100%valuation allowance hasbeen applied against this asset since.
management cannot determine if it is more likely than not that the entire asset will be realized.



Blakeslee & Blakeslee, Inc.
Notes to Financial Statements

December 31,2019

Note 5: RETIREMENT PLAN

The Compariy maintains a SIMPLEIRA Plan (the "Plan")covering all of its eligible employees.
The Planis discretionar,andcontinuanceof theplan is at the sole election of the Company.Under
thetermsof theplan,all employees,21 yearsof ageor older, are eligible to participate in the Plan.

The Company recorded a $12,683contribution to this plan,which is included in employee
compensation andbenefits on the income statement.

Note 6: CONCENTRATIONS OF CREDIT RISK

The Company is engagedin varioustrading and brokerageactivities in which counter-parties
primarily include broker-dealers, banks,and other financial institutions. In the event counter-

parties do not fulfill their obligations, the Companymay be exposed to risk. The risk of default
depends on the creditworthiness of the,counter-party or issuer of the instrument. It is the
Company'spolicy to review, as necessary,the credit standing of each counter-party.

Note7: LEASES

The Company hasobligations asa lesseefor office space with initial noncancelable terms in excess
of oneyear.The Company classified these leasesas operatingleases.These leases generally contain
renewal options for periods ranging from two to three years.Because the Company is not
reasonably certain to exercise these renewal options, the optional periods are not included in
determining the lease term, and associated payments under these renewal options are excluded from
leasepayments.The Company's leasesdo not include termination options for either party to the
leaseor restrictive financial or other covenants.Paymentsdueunder the leasecontractsinclude
fixed payments plus, for certainof the Company's leases,variable payments.The Company'soffice
space leases require it to make variable;payments for the Company's proportionate shareof the
building'spropertytaxes,insurance,andcommonareamaintenance.Thesevariableleasepayments
are not included in lease payments us,edto, determine lease liability and are recognized as variable
costswhen incurred.A 5°/odiscount rate hasbeenusedirrdetermination of the leaseliability. The
leasecostsfor the year endedDecernber31|2M9 are:

Operating leasecosts 100,087
Short-term leasecosts 72,531
Variable leasecosts 13,973
Total lease costs included in occupancy and equipment rental expense $$lidåt

Amounts reported in the Statement of Financial Condition as of December 31,2019 are asfollows:
Operating leases:

Operating lease ROUA $295,223
Operating leaseliabilities $300,773

-9 -



Blakeslee & Blakesleè,Inc.
Notesto Finantini Sfatements

December 31,2019

Note 7: LEASES
(Continued)

Amounts disclosed for ROUA obtained in exchange for leaseobligations and reductions to ROUA
assetsresulting from reductionsto leaseobligations includeamounts addedto or reducedfrom the
carrying amount of ROUA resulting from new leases,leasemodifications or reassessments.

Maturities of leaseliabilities under noncancelable operating leases as of Décember 31, 2019 are as
follows:

2020 Šnð544
2021 N5 06Q

Total undiscounted leasepayments $315604
Less imputed interest (14.Š5%%

Total leaseliabilities $30637%

Note 8: CONTINGENCIES

The Company maintains several bank accounts at financial institutions. These accounts are insured
either by the Federal Deposit InsuranceCommission("FDIC"), up to $250,000,or the Securities
Investor Protection Corporation ("SIPC"),up to $500,000.At times during the year ended
December 31, 2019, cash balances held in financial institutions were in excess of the FDIC and
SIPC's insured limits. The Companyhasnot experienced any lossesin suchaccounts and
management believes that it hasplaced its cashon deposit with financial institutions which are
financially stable.

Note 9: RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

The Financial Accounting Standards Board (the "FASB") has established the Accounting Standards
Codification ("Codification" or "ASC") as the authoritative source of generally accepted accounting
principles ("GAAP") recognized by the FASB. The principles embodiedin the Codification are to be
applied by nongovernmental entities in the preparation of financial statements in accordance with
GAAP in the United States.New accounting pronouncements are incorporated into the ASC through
the issuanceof Accounting Standards Updates (t'ASUs") Company managementhas reviewed the
accounting standards updates issued by the FASB that were either newly issued or had effective
implementationdatesthatwould require their provisions to be reflected in the financial statementsfor
the year ending December 31, 2019. Based upon this review, the Company has implemented the
pronouncements that require adoption (if any). They have also concluded that the remaining
pronouncements have either limited or no application to the Company and, in all cases,implementation
would not have a material impact on the financial statements taken as awhole.

-10 -



Blakeslee & Blakeslee,Inc.
Notes to Financial Statements

December 31,2010

Note 10: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange CommissionUniform Net Capital Rule (SEC
rule 15c3-1),which requires the maintenanceof minimum net capital and, requires lhat the ratio of
aggregate indebtednessto net capital, both as defined, shall not exceed 15 to 1..Rule 1503-1 also
provides that equity capital may not be withdrawn or cashdividends paid if the resulting net capital
ratio would exceed 10 to 1, Net capital and aggregate indebtedness change day to day,but on
December 31,2019, the Company had det capital of $172,656which was$167,656 in excess of its
required net capital of $5,000; and the Company'sratio of aggregate indebtedness ($24,595) to net

capital was0.14to 1,which is lessthan the 15 to 1maximum allowed.

Note 11: GUARANTEES

FASB ASC 460, Guarantees,requires the Company to disclose information about its
obligations under certain guarantee arrangements. FASB ASC 460 defines guarantees as
contracts and indemnification agreements that contingently require a guarantor to make
payments to the guaranteedparty based on changes in anunderlying factor (such as aninterest
or foreign exchange rate, security or commodity price, an index or the occurrence or
nonocourrence.of a specified event) related to an asset, liability or equity security of a
guaranteedparty. This guidance also defines guarantees as contracts that contingently require
the guarantor to make paymentsto theaguaranteed party based on another entity's failure to
perform under an agreementaswell asindirect guarantees of indebtedness of others.
The Companyhas issuedno guaranteesat December31,2019 or during the year then endede



Blakeslee & Blakeslee, Inc.
.Schedule I - Computation of Net Capital Requirements

Pursuant to Rule 15c3-L

As of December 31,2019

Computation of net capital

Common stock $ 59,205

Retained earnings 14,134

Total stockholders' equity $ 273,339

Less:Non-allowable assets

Due from affiliate 23,906

Property and equipment,net 53,315
Commissionsreceivable 367
Other assets 23,095

Total non-allowable assets (I ÀÚŠÎ

Net Capital 172¡656

Computation of net capital requirements

Minimum net capital requirements

6 2/3 percent of net aggregate indebtedness $ 1,640
Minimum dollar net capital required $ 5,000

Net capital required (greater of above) (5,000)

Excessnet capital $ 167,656

Ratio of aggregate indebtednessto net capital 0.14to 1

There was no material difference between net capital computation shown here and the net capital
computation shown on the Company'sunauditedPart IIa Form Xa17A-5 report datedDecember 31,
2019.

See Report of Independent registered Public Accounting Firm
-12-



Blakeslee & Blakeslee,Inc.
Schedule II - Computation for Determination of the Reserye Requirements and
Information Relating to Possession er Control Requirements For Brokers and

Dealers Pursuant to SEC Rule 15c3-3

As of December31,2019

The Company is exempt from the provision of Rule 1503-3 under paragraph (k)(2)(ii) in that the
Companycarriesno accounts,doesnot hold funds or securities for, or owe moneyor securitiesto

customers.Accordingly, there areno items to report underthe requirementsof this Rule.

SeeReport of IndependentRegisteredPublic Accounting Firm
-13-



Blakeslee & Blakeslee,Inc.
Report on Exemption Provisions

Pursuant to Provisions of 17 C.F.R.§15c3-3(k)
For the Year Ended December 31,2019



ALVAREZ & A550CIATE5, INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholdersof Blakeslee& Blakeslee, ince:

We have reviewed management'sstatements, included in the accompanying Assertions Regarding
Exemption Provisions,inwhich (1) Blakeslee & Blakeslee,Inc.did not identify an exemption provision in
17 C.F.R.§15c3-3(k) underwhich Blakeslee & Blakeslee, Inc.could claim an exemption from 17C.F.R.
§240.15c3-3, however, Blakeslee &; Blakeslee, Inc.believe the services they provide would not subject
Blakeslee & Blakeslee, Inc. to the provisions of Rule 15c3-3 in reliance on footnote 74 to SEC Release34-

70073and as discussed in Q&A 8 of the related FAQ issued by the SEC staff (the "exemption claim"); and
(2) Blakeslee& Blakeslee,Inc.statedthat Blakeslee& Blakeslee,Inc, met the identified exemption claims
throughout the year endedDecember 31,2019 without exception,as Blakeslee& Blakeslee, Inc.doesnot,
andwill not, hold customer funds or securities, and that its business activities are,andwill remain, limited

to direct mutual fund businessand the sale of 529 plans.Blakeslee & Blakeslee, Inc.'s management is
responsible for compliance with the exemption claims and its statements.

Our review was conducted in accordancewith the standardsof the Publio Company Accounting Oversight
ficard (United States)and,accordingly, included inquiries andother required proceduresto obtain evidence
about Blakeslee& Blakeslee,Inc.'scompliance with the exemption claim.A review is substantially lessin
scope than an examination, the objective of which is the expression of an opinion on management's
statements.Accordingly, we do not expresssuch an opinion.

Basedonour review, we arenot aware of any material modifications that should bemadeto management's
statementsreferred to above for them to be fairly stated, in all material respects,basedon the languagein
footnote 74 to SEC Release34-70073 and asdiscussedin Frequently Asked QuestionsConcerningthe July
30,2013Amendments to the Broker-Dealer Financial Reporting Rule,dated October 12,2017 by the
Division of Trading and Markets (Updated November 29,2018).

Alvarez & Asy6ciates,Inc.

Northridge,California
February 10,2020

9221 CofbinAyemaSintó16
618-451-4661 Northrideedelifema013t

WWw.AAfóPAs.com



Assertions Regarding Exemption Provisions

We,as members of management of Blakeslee& Blakeslee,Inc. ("the Company"), are responsible for
compliancewith the annual reporting requirements underRule 17a-5 of the Securities ExchangeAct of
1934.Those requirements compel a broker or dealer to file annual reports with theSecuritiesExchange
Commission (SEC)and the broker or dealer's designated examining authority (DEA). One of the reports
to be included in the annual filing is an exemption report prepared by an independent public accountant
based upon a review of assertions provided by the broker or dealcr. Pursuantto that requirement,the
management of the Companyhereby makes the following assertions;

The Companyperforms certain servicesthat would not qualify for anexemption from SEA Rule 15c3-
3.However, the Companybelieves -- in consultationwith our FINRA liaison -- these services would
not subjectthe Company to the provision of Rule 15c3-3 in reliance on footnote 74 to SEC Release 34-
70073andasdiscussedin Q&A 8 of the related FAQ issuedby SECstaff. In order to avail itself of this
option, thebmpany represtatethatitAóesnoti;andwill not,hold customer funds or securities,and that
its busine:ssetinitietateändiill reeN#11mneåtodirect mutual fund andannuities business,and the
sale of 529 plans.

Due to the Company's limited activities, the Company is not subject to the custody and reserve
provisions of Rule 15c3-3.

The Companydid not identify any exceptions to the above throughout the year ending December 31,2019.

Blakeslee& Blakeslee,Inc.

By S Blakeslee,President
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ALVAREZ 6 A550CIATE5, INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PtJBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

To the Boardof Directors andStockholders of Blakeslee & Blakeslee,Ince

We haveperformed the proceduresincluded in Rule 17a-5(e)(4)under the Securities ExchangeAct of 1934
andin the Securities Investor Protection Corporation (SIPC) Series600Rules, which areenumeratedbelow
andwereagreedto by Blakeslee& Blakeslee,Inc, andthe SIPC,solely to assistyouand SIPCin evaluating
Blakeslee & Blakeslee, Inc.'s compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7) for the year ended December 31, 2019.Blakeslee & Blakeslee, Inc 's
managementis responsible for its Form SIPC-7 and for its compliance with those requirements. This
agreed-upon proceduresengagementwas conductedin accordancewith standardsestablishedby the Public
Company Accounting Oversight Board (United States) and in accorciancewith attestation standards
establishedby the American Institute of Certified Public Accountants. The sufficiency of theseprocedures
is solely the responsibility of those parties specified in thisreport. Consequently,we makeno representation
regardingthe sufficiency of the proceduresdescribedbelow either for the purposefor which this report has
beenrequestedor for any other purpose.The procedureswe performed, andour findings areas follows:

1. Comparedthe listed assessment payments in Form SIPC-7 with respective cashdisbursementrecords
entries, noting no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part III
for theyear endedDecember 31, 2019 with the Total Revenue amount reported in Form SIPC-7 for the
year endedDecember 31,2019, noting no differences;

3. Comparedany adjustments reported in Form SIPC-7 with supporting schedulesand working papers,
noting no differences;

4. Recalculatedthe arithmetical accuracyof the calculationsreflected in Form SIPC-7 andin the related
schedulesand working paperssupporting the adjustments,noting no differences; and

5. Comparedthe amount of any overpayment applied to the current assessmentwith the Form SIPC-7 on
which it was originally computed,noting no differences.

We were not engagedto and did not conduct an examination or review, the objective of which would be
the expressionof anopinion or conclusion, respectively, on Blakeslee & Blakeslee,Inc.'scompliance with
the applicable instructions of the Form SIPC-7 for the year endedDecember 31,2019.Accordingly, we do
not expresssuch an opinion or conclusion. Had we performed additional procedures; other matters might
have cometo our attention that would have been reported to you.

This report is intended solely for the information anduse of Blakeslee& Blakeslee, Inc.and the SIPCand
is not intended to beandshould not beused by anyoneother than thesespecified parties.

Alvarez & A ciates,Inc.
Northridge, California
February 10,2020

9221 Corbin Avenue Suite 165 'A'
lit 818-451-4661 Northridge,California 91324

www.AAICPAs.com&



Blakslee and Blakslee, Inc.
Eichedule of Securities Investor Protection Corporation

Assessments and Payments
For the Year Ended December 31,2019

Amount .

Total assessment $ 14

SIPC-6general assess ent

Paymentmadeon Juin220f9 5)

Less pri r overÛaymentapplied

SIPC-7 generalassessment

Payment made on January 28,2020 (9)

Total assessment,balance
(overpayment darried forward)


